Facts About Avocados

Besides being a pretty tree and producing fruit that is pleasing to the pallet, Avocadoes can be very profitable.

Uncle Sam offers you great tax benefits for growing such crops.  You can depreciate your trees over 7 or more years (after four years of age, the avocado tree is considered in its first year of production and depreciation may be started).  You can also depreciate your irrigation systems, roads, fencing, wells, equipment, grove trucks, and tractors.

You can expense all operating costs, directly including but not limited to water, grove care, fertilizer, pest and rodent control, and fire and erosion control.

Some ballpark figures to help you consider your costs are as follows.  There are usually 100 young trees per acre that at maturity will produce about 50 to 200#’s of fruit per tree per year.  The avocado tree will flower and set its next year crop from Jan thru May and then depending upon the variety and area is ready some 7 to 18 months later.

The early varieties of Zutanos, Bacons, Fuertes, and Pinkertons take less time maturing, and are ready by late fall, winter, to early spring, (7 to 10 months).

Late season varieties of Reeds, Gwens, Hass, and Lamb Hass mature and are best in the late spring, summer to early fall.

The best most consistent producer having the ability to hold its fruit the longest, pack store and ship the best is the standard Hass.  Hass can be selective picked as early as Nov / Dec. and depending upon the area held as late as Oct/ Nov of the following year.

Because Avocados can be farmed in most of California’s coastal areas one can expect to have these rich tasting fruit available year around.

By following the Hass variety through a season one could start picking in the San Diego area as early as Thanksgiving and follow the season up the coast to Santa Barbara and Goleta and Santa Maria into the late summer early fall, holding into Oct/Nov.

So that flower in February/ March can actually set, grow, and mature into an edible fruit by November and be held through excellent farming and climatic conditions on the tree one and a half years.

There is a lot of talk about the Chilean and Mexican imports ruining our market but so far in the past six + years they have stimulated the market into higher returns.  Imports fill a very weak supply time for California, and by keeping an ample supply of fruit on the national shelves we don’t have to buy the space back the start of every season.

Entomology has become a must as a deterrent against insect control.  For pennies a month a professional entomologist will monitor your insect population and advise you as to when it may be necessary to spray or use predatory insects.

The higher grade of fruit you produce the better return you will receive, it’s all about Lbs and $’s and in the timing, the best part is you have 6 to 8 months in which to market your crops.

Costs can be approximated like so:  Water at $250/ $350 per acre per month and care at $65/ $85 per acre per month, depending upon the size of the grove and its location.

If you are looking for a grove, first select a person that is knowledgeable about the industry and the area you have selected, the marketing and the general farming aspects.  Compare notes with as many professionals as possible, i.e. packers, grove managers and Analyst’s and growers. You should select a healthy grove or understand the rehab efforts that will be necessary to bring an old grove back into full production.

Check your groves location, for cold and disease.  A cold area will freeze leaving you no way out as high winded areas might suffer windblown fruit but will live to set the next year.  Oaks and streams are beautiful but not the avocado trees friend.  Stay out of low, boggy areas near stream or ponds.  Make sure both your soils and the land surface drain well.

Cold is like water it falls and drains along the surface of the landscape, and will not drain through oak groves or high brush fast enough to disperse and alleviate freezing.

Soils are very important, sandy loams and D-G soils are the best for drainage allowing excess water to drain through the soil and not pooling and killing the tree’s roots.

Now lets use our new facts and create a set of understandable numbers.  Those 75 to 100 trees per acre should produce 100 to 200 Lbs of fruit per tree per year.  You should receive after picking .55 to $1.45 per Lb creating $5,000 to $12,500 per acre per year gross.  

Now deduct $3,000 to $4,200 per acre per year for water and $800 to $1,000 per acre per year for care, fertilizer and insect control.  The net should be from $1,000 to $10,000 per acre per year before taxes and payments.

There are a lot of variables, but may I say that if one watches what they buy and truly farms it correctly a very healthy profit and great tax benefits can be realized.

Where else can a person invest in land in the worlds most popular area and be paid handsomely while holding for that investment to grow.  North San Diego County’s coastal communities are some of the fastest growing Real Estate in the Nation, so good luck on your future investment decisions.
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